
683

Federal Housing Finance Board § 960.4

funds available under the Program at
rates below the cost of funds.

(o) Very low-income households means
households for which the aggregate in-
come is fifty percent (50%) or less of
the area median income.

§ 960.2 Establishment of program.
(a) It is the policy of the Board and

the Banks to promote decent and safe
affordable housing and to address criti-
cal affordable housing needs through
the use of subsidized advances, direct
subsidies, and other assistance to mem-
bers.

(b) Each Bank’s board of directors
shall adopt an annual implementation
plan consistent with Federal Home
Loan Bank Act, 12 U.S.C.A. 1430(j)
(‘‘the Act’’), and this part to provide
subsidized advances, direct subsidies,
or other assistance to members en-
gaged in long-term lending that pro-
vides owner-occupied and rental hous-
ing affordable to very low-, low-, and
moderate-income households. A copy of
the Bank’s plan shall be submitted to
the Board annually.

(c) The Program will be carried out
in accordance with the requirements of
the Fair Housing Act, 42 U.S.C. 3601–19,
and other applicable civil rights laws
and regulations.

§ 960.3 Use of subsidized advances and
direct subsidies.

(a) General. (1) Funds under each
Bank’s Program shall be used to pro-
vide subsidized assistance to members
engaged in lending for activities eligi-
ble to receive subsidized assistance
pursuant to the provisions of section
10(j) of the Act and this part. Sub-
sidized advances made under the Pro-
gram shall be consistent with the pro-
visions of the Act and the regulations
applicable to advances in general con-
tained in 12 CFR part 935, except to the
extent modified by this part. Direct
subsidies and other assistance provided
to members shall comply with the pro-
visions of this part.

(2) In making extensions of credit
under the Program, members shall use
prudent, flexible, and innovative un-
derwriting standards. Members shall
maintain safe and sound lending prac-
tices, consistent with the requirements
of their primary regulator, and de-

signed to return a profit, but members
will be encouraged and assisted in
funding qualified projects that do not
meet customary underwriting criteria
or existing secondary mortgage market
requirements or for which no second-
ary market exists. The Board and the
Banks shall encourage and assist the
development of new secondary markets
for projects funded by the Program.

(b) Authorized uses. All members re-
ceiving subsidized advances, direct sub-
sidies, and other assistance from a
Bank shall use the proceeds of such
subsidies and the benefits of such as-
sistance to:

(1) Finance the purchase, construc-
tion, and/or rehabilitation of owner-oc-
cupied housing for very low-, low-, and
moderate-income households; or

(2) Finance the purchase, construc-
tion, and/or rehabilitation of rental
housing, at least twenty percent (20%)
of the units of which will be occupied
by and affordable for very low-income
households for the remaining useful
life of such housing or the mortgage
term.

(c) Program funds may only be used
for direct costs required to produce
and/or finance affordable housing units.

(d) Each Bank shall ensure that the
preponderance of assistance provided
by the Bank is ultimately received by
very low-, low-, and moderate-income
households.

§ 960.4 Applications for funding.
(a) Except as provided in § 960.5(g),

the Program is based on District-wide
competitions administered by the
Board. Banks may accept applications
for funding during two of four quar-
terly application periods each year, as
announced by the Banks no later than
December 1 of the preceding year. Ap-
plications must be received by the 15th
day of each quarter (January, April,
July, October), or the next subsequent
business day if the 15th falls on a week-
end or holiday. For 1991, Banks may ac-
cept applications for funding on two of
three dates, which dates are April 15th,
July 15th, and October 15th.

(b) Each Bank shall notify its mem-
bers of the approximate amount of an-
nual program funds available for the
District, and the approximate amount
to be offered in each funding period.

VerDate 14-MAR-97 13:41 Apr 01, 1997 Jkt 174035 PO 00000 Frm 00683 Fmt 8010 Sfmt 8010 E:\CFR\174035.168 174035



684

12 CFR Ch. IX (1–1–97 Edition)§ 960.5

The amount of funds made available in
each offering should be comparable.

(c) Each member shall include in its
application for a subsidized advance,
direct subsidy, or other assistance:

(1) A concise description of the pur-
pose for the request, its relationship to
the Program’s priorities identified in
§ 960.5(b), and its consistency with the
criteria identified in §§ 960.5(c), 960.5(d)
and 960.5(e);

(2) A statement of how the project
complies with fair housing laws and
regulations;

(3) A description of the feasibility of
the project, including the local market
conditions justifying the project;

(4) The qualifications and role of the
sponsor;

(5) The subsidy requested;
(6) A disclosure of any applicant’s in-

terest, direct or indirect, in the prop-
erty or project;

(7) An explanation of how the mem-
ber intends to monitor the use of any
subsidy or other assistance provided by
the Bank, including an explanation of
how the structure of the project en-
sures that a preponderance of the sub-
sidy is ultimately received by the tar-
geted groups;

(8) A certification signed by mem-
ber’s managing officer that the subsidy
received by the project will not exceed
the maximum allowable under the Pro-
gram and an explanation of how any
excess subsidy will be recaptured;

(9) A certification signed by the
member’s managing officer that the
subsidy or other assistance shall only
be for authorized uses; and

(10) Such other information as the
Bank or Board may require.

[56 FR 8694, Mar. 1, 1991, as amended at 60 FR
49330, Sept. 25, 1995]

§ 960.5 Project scoring and funding.

(a) General. (1) Each Bank will evalu-
ate all applications received pursuant
to § 960.4(a) from its members that sat-
isfy the use provisions identified in
§ 960.3(b).

(2) Projects should first be evaluated
for:

(i) Compliance with fair housing laws
and regulations;

(ii) Feasibility of the project;

(iii) The ability of the member to
qualify for an advance to fund the
project; and

(iv) The ability of the project to
begin using Bank assistance within
twelve months.

(3) Projects meeting all four of the
requirements of § 960.5(a)(2) that also
meet at least three of the priorities
identified in paragraph (b) of this sec-
tion shall be grouped and rated before
projects that meet fewer than three of
the priorities. Each Bank will then
rank the projects within the first group
(i.e., those meeting at least three prior-
ities) based on the criteria contained in
paragraphs (c), (d), and (e) of this sec-
tion. Projects in the second group will
be rated only if there are insufficient
applications in the first group.

(4) The total possible score a project
may receive is 100 points. The maxi-
mum numerical score that a Bank may
assign any project meeting the cri-
terion identified in paragraph (c) of
this section is 25 points; in paragraph
(d) of this section, 15 points per cri-
terion; and in paragraph (e) of this sec-
tion, 10 points per criterion. In deter-
mining the number of points to award
a project for any given criterion, the
Bank should evaluate each proposed
project relative to the other proposals
received by the Bank. The project(s)
best achieving each criterion shall re-
ceive the maximum point score avail-
able for that criterion, with the re-
maining projects scored on a declining
scale.

(b) Priorities. Projects meeting at
least three of the following objectives
shall have priority for funding:

(1) Projects the principal purpose of
which is to finance the purchase, con-
struction, and/or rehabilitation of
owner-occupied homes for very low-,
low-, and moderate-income households
in that priority order; or

(2) Projects the principal purpose of
which is to finance the purchase, con-
struction, and/or rehabilitation of rent-
al housing, at least twenty percent
(20%) of the units of which will be oc-
cupied by and affordable for very low-
income households for the remaining
useful life of such housing or the mort-
gage term; or

(3) Projects that finance the purchase
and/or rehabilitation of housing owned
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